
Global Glossary 
Your Guide to Deciphering the Language of Economic Globalization 

• • • r y i n g to digest a l l the m i n d -
n u m b i n g a c r o n y m s , l abe l s , 
and terms deal ing w i th global 
trade and investment issues? 
Is your head sp inn ing? Your 
w o r r i e s a r e over ! We ' ve 
compi l ed a short g lossary of 
key terms to help you navigate 
the w o r l d of e c o n o m i c 
global ization 

A P E C : THE ASIA PACIFIC 
ECONOMIC COOPERATION FORUM 

Operat ing th rough secret 
min is te r ia l meetings, A P E C is 
a relatively loose associat ion of 
18 "member e conomie s "—Ma­
l a y s i a , S ingapore , T h a i l a n d , 
Phi l ippines, Indonesia, B rune i , 
A u s t r a l i a , C a n a d a , C h i l e , 
C h i n a , Ch inese Taipe i , Hong 
K o n g , J a p a n , M e x i c o , New 
Zea land, Papua New Gu inea , 
South Korea, and the Uni ted 
States. A P E C exists to service 
the needs of corporate inves­
tors, p romot ing their expan­
sion through unregulated mar­
kets, unres t ra ined foreign i n ­
ve s tmen t , a n d u n r e s t r i c t e d 
trade. 

EU: EUROPEAN UNION 
A n umbre l l a organisat ion 

of European countr ies w h i c h 
was founded in 1993. Members 

cooperate on a number of ar­
eas, rang ing from a single free 
trade market to foreign policy. 
The E U agreement inc ludes 
provisions for an Economic and 
Monetary Un i on wi th a single 
European currency. This mon­
etary un ion has proven to be 
highly controversial , as mem­
ber states are required to meet 
a number of condit ions for en­
try, inc lud ing lowering govern­
ment deficits. Th is has forced 
several countr ies to cut publ ic 
spending on social programs 
and services. 

FTAA: FREE TRADE AGREEMENT 
FOR THE AMERICAS 

A n e x p a n d e d free t rade 
agreement promoted by the US 
that seeks to br ing a l l the na­
t i ons of the Wes t e rn H e m i ­
sphere, exc lud ing C u b a , into 
NAFTA. 

GATT: GENERAL AGREEMENT ON 
TARIFFS AND TRADE 

Never a formal inst i tut ion 
or o r g a n i s a t i o n , GATT was 
founded i n 1948 to develop 
common rules and agreements 
for the internat iona l trade of 
goods. GATT has since been 
replaced by the WTO. 
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IMF: INTERNATIONAL MONETARY FUND 
F o r m e d i n 1944 a l o n g w i t h i t s s i s t e r 

organisat ion, the Wor ld B a n k , IMF is the world's 
p r inc ipa l f inanc ia l agency concerned w i th the 
management of the in ternat iona l monetary sys­
tem. The F u n d provides loans to member c oun ­
tries exper iencing problems w i th their balance 
of payments a n d regular ly imposes strict con­
d i t i ons—"s t ruc tura l adjustment programs"—on 
lending. These programs force governments to 
cut social spending, privatize pub l i c services, 
and ro l lback bus iness regulat ions. 

MAI: MULTILATERAL AGREEMENT ON INVESTMENT 
A n investment treaty current ly being nego­

tiated w i th in the J E C D . The MAI is designed to 
guarantee corporat ions ' unres t r i c ted access to 
al l markets and prevent governments from ef­
fectively regulat ing corporate behavior. 

MIA: MULTILATERAL INVESTMENT AGREEMENT 
Like the MAI , the MIA is an internat iona l 

investment treaty designed to ro l lback restr ic­
t ions on foreign investment a n d corporate regu­
lat ions. It is be ing negotiated w i th in the WTO. 

MERCOSUR: THE SOUTHERN CONE COMMON 
MARKET 

A cus toms u n i o n between Braz i l , Argent ina, 
Uruguay , and Paraguay. A n agreement on com­
mon tariffs, rather t han a fully-fledged free trade 
agreement, the deal has nevertheless resulted 
i n r i s ing unemployment , a s h r i n k i n g indus t r i a l 
base, and lower wages for work ing people i n 
member countr ies . 

NAFTA: NORTH AMERICAN FREE TRADE AGREEMENT 
A free trade agreement between Canada , the 

Un i ted States, a n d Mexico. Far more than an 
agreement e l iminat ing tariffs, NAFTA drastical ly 
l imi ts the abil i ty of governments to regulate cor­
porate behavior a n d has been b lamed for r i s ing 
job losses a n d increased env i ronmenta l prob­
lems. 

OECD: ORGANISATION FOR ECONOMIC COOPERATION 
AND DEVELOPMENT 

A Paris-based research organisat ion, provid­
ing the world 's 29 r ichest countr ies , i nc lud ing 
Canada , w i th in format ion and advice about eco­

nomic pol icy. The O E C D favours l ibera l i zed 
trade and is spearheading the current negotia­
t ions on the MAI. 

TRIMS: TRADE-RELATED INVESTMENT MEASURES 
Provisions of the WTO agreement wh i ch limit 

the controls member countries can place on for­
eign investment. TR IMS could eventually be re­
placed w i th a more extensive MIA. 

TRIPS: TRADE-RELATED INTELLECTUAL PROPERTY RIGHTS 
Measures out l ined in the WTO agreement 

w h i c h grant corporat ions patent protection for 
genetically-engineered food, seeds, microorgan­
i sms , pharmaceut ica ls , and chemicals . 

WORLD BANK 
Whereas the IMF acts as a monitor of the 

world's currencies , the World B a n k is an inter­
national lending inst i tut ion which funds projects 
designed to integrate developing countr ies into 
the wider world economy. Like the IMF, how­
ever, the Wor ld B a n k requires countr ies receiv­
ing loans to implement " s t ruc tu ra l adjustment 
p rog rams "—aus t e r i t y measures des igned to 
make developing nat ions more "competit ive" i n 
the global economy by cut t ing publ ic programs 
and loosening environmental s tandards . 

WTO: WORLD TRADE ORGANIZATION 
A global free-trade assoc iat ion created i n 

1995 to enforce the rules of GATT. The WTO is 
based in Geneva and has 128 member coun­
tries, inc lud ing Canada . GATT (the agreement) 
has been amended and incorporated into the 
new WTO Agreements. Whereas GATT dealt only 
w i th trade in goods, the WTO Agreements now 
cover services and inte l lectual property (TRIPS) 
as well. 

Source ; Canadian Perspectwes, KaJl 1997 
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